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In accordance with its terms of reference, and on the basis of infor
mation supplied by Uruguay in support of its recourse to paragraph 2 of 
Article XXIII in respect of Denmark, the Panel discussed with the delegations 
of Uruguay and Denmark the facts concerning the maintenance of the restrictive 
measures included in the Uruguay submission, th<a effects of these measures on 
trade, and the relationship between these measures and the provisions of the 
General Agreement. 

1. Measures in force 

The Panel confirmed that Denmark maintained in force the following 
measures on items included in the submission by Uruguay: 

Tariff 
item No. 

02.01 

11.01 

Description of products 

Meat of animals of the bovine species 
frozen 

Meat of animals of the bovine species 
chilled 

Meat of animals of the ovine species 
frozen 

16.02 

16.03 

10.01 

Offals, chilled 

Preserved meat 

Meat extracts 

Wheat 

I-vheat f l ou r 

Measures in force 

Import permit and 
quota system 

Import permit and 
quota system 

Import permit and 
quota system 

Import permit, quota 
system and variable 
charges or duties on 
imports 

Import permit, quota 
system and mixing 
regulations 
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Tariff 
item No. : Description of products ., Measures in force 

10.03 Barley Import permit, 
"' -" variable charges or 

duties on imports 
and maximum and 
minimum price system 

15.07 Edible oils5 crude and refined Import permit and 

quota system 

53.07. Yarn and combed wool Turnover taxes 

53.11 Wool textiles Turnover taxes 

2. Effects of the measures on the export trade of Uruguay 

(a) Variable charges: The Uruguayan Government stated that these 
charges had a restrictive effect on Uruguay's exports to Denmark. The 
Danish Government advised the Panel that in the case of barley, one of the 
two items on which variable charges could be levied, imports had as from 
17 November 1961 been allowed to take place without limitation as"the"world 
market price had since then been above the fixed minimum price. 

(b) Quotas: The Panel noted the statement by the Government of Denmark 
that when Uruguay had acceded to the GATT practically all imports into Denmark 
had been subject, to. restrictions.;, since 1950 Denmark had pursued a policy of 
liberalization of imports from which Uruguay had benefited, and Uruguay's 
export opportunities for the commodities still under quantitative restrictions 
had not deteriorated since Uruguay joined the General Agreement. £Eh.e 
Government of Uruguay pointed out that in fact liberalization in Denmark 
had not as yet been extended to many of Uruguay's major exports.7 

(c) Production or turnover taxes; The Panel took note of the statement 
of the Government of Denmark that these taxes did not represent de facto 
discrimination against imports since there was considerable local production 
of combed wool yarns and woollen textiles and, that., in any event, the taxes 
concerned were of low incidence and thus had no significant effect on 
consumption. 

3. Status, of the measures in terms of Denmark's GATT obligations 

The Panel noted that in the opinion of the Danish Government: (a) the import 
permit and quota measures were compatible with the General Agreement in view 
of the fact that Denmark was at present permitted to maintain such measures 
under Article Xll;(b}the variable charges and maximum and minimum price system 
were hot inconsistent with the provisions of the General Agreement; (<») the 
mixing regulations fell within the terms of the protocol under which Denmark 
applied the GATT;anâ,(d)the turnover taxes were permitted under Article III of 
the General Agreement. 

4. Recommendations 

(To be drafted). 


